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Disclosures
The views expressed herein represent opinions and, are provided for

informational purposes only and are not intended as investment advice or to

predict or depict the performance of any investment. These views are

presented as of the date hereof and are subject to change based on subsequent

developments. In addition, this presentation contains certain forward-looking

statements which involve risks and uncertainties. Actual results and

conditions may differ from the opinions expressed herein. All external data,

including the information used to develop the opinions herein, was gathered

from sources we consider reliable and believe to be accurate; however, no

independent verification has been made and accuracy is not guaranteed.

Neither the Pring Turner Capital Group, nor any person connected with it,

accepts any liability arising from the use of this information. Recipients of

the information contained herein should exercise due care and caution prior

to making any decision or acting or omitting to act on the basis of the

information contained herein.

© Pring Turner Capital Group 2019



Jim Kopas, CFA

• Principal at Pring Turner 
Investment Management

• Self-described “investing nerd”

Past AAII Member/Silicon 
Valley Resident

2005 – 2009 
Santa Clara 

2014 – 2017  
San Jose /Los Gatos



“When one teaches, two learn.”

- Robert Heinlein

Thank you for submitting your 
questions during the webinar. 





10 COMMON CAUSES OF INVESTOR STUPIDITY
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1. Pessimism

2. Impatience

3. Frequent trading 

4. Short-term horizon 

5. Over-diversification 

6. Shunning uncertainty 

7. Aversion to losses

8. Emotions 

9. Focus on when to trade (market timing)

10.Desire to be in the crowd



“It is remarkable how much 

long-term advantage people 

like us have gotten by trying 

to be consistently not stupid, 

instead of trying to be very 

intelligent.”

- Charlie Munger

AVOIDING STUPIDITY IS EASIER

THAN SEEKING BRILLIANCE! 



AVOIDING STUPIDITY
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1. Optimism

2. Patience

3. Infrequent trading 

4. Long-term horizon 

5. Proper diversification

6. Embrace uncertainty 

7. Accept that losses will happen

8. Rational 

9. Focus on what to own (quality)

10.Think for yourself



Summary

“To obtain better results than 

others, you must do something 

different from the others.”

- Sir John Templeton
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Wanna Play A Game?



ARE YOU READY TO PLAY?

© Pring Turner Capital Group 2019

Would you rather receive the 
payout from…?

A. $5,281 invested in low quality stocks
over the next 30 years?

B. $1,000 invested in high quality stocks
over the next 30 years?

Write it down.
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Do it now.

Remember it’s just a game!

After 30 years your investments would
grow to…

$64,506 and…

$64,506!



THE IMPORTANCE OF QUALITY – BETTER RETURNS
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Sources: Standard & Poor’s

HIGH QUALITY STOCK INVESTMENTS PERFORM BETTER IN THE LONG RUN



THE IMPORTANCE OF QUALITY – BETTER RETURNS
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Sources: Standard & Poor’s

COMPOUNDING AT 14.9% VS. 8.7% MAKES A HUGE DIFFERENCE OVER TIME! 



THE IMPORTANCE OF QUALITY –LESS RISK
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Sources: Valueline Subscriber Bulletin & Pring Turner Investment Management

QUALITY PROVIDES YOU ADDED PROTECTION WHEN YOU NEED IT MOST! 



THE IMPORTANCE OF QUALITY –LESS RISK
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Sources: Valueline Subscriber Bulletin & Pring Turner Investment Management

QUALITY PROVIDES YOU ADDED PROTECTION WHEN YOU NEED IT MOST! 



WHAT IS QUALITY? 
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HIGHER LONG-TERM EARNINGS GROWTH WITH MORE CONSISTENCY

HigherMore 

Consistent

9.5%

6.2%

15%

5%

-6%

20%



How Do Businesses Generate 

Higher/ More Consistent Earnings? 
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THEY HAVE A DURABLE COMPETITIVE ADVANTAGE... 

… AKA MOAT!



Types of  Moats
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➢Network effects

➢Intangible assets

➢Switching costs

➢Cost advantage

➢Efficient scale

➢Direction of Moat: (Eroding vs. 
Widening) is equally, if not more, 
important than size.



Summary
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High Quality = 

Better Returns + Less Risk

The Ultimate Investment 

Combination
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Investing is Art



TRADITIONAL VALUE INVESTORS
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Quantitative Mindset 

Accounting Ratios

Metrics = Markers of Valuation



MODERN VALUE INVESTORS
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Art Science

Quantitative Mindset 

Accounting Ratios

Metrics = Markers of Valuation

Corporate Culture

Management

Moat



QUALITY OF BUSINESS VS. FAIR PRICE TO PAY
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High Quality

Fair Price

“EXCEPTIONAL COMPANIES WITH DURABLE COMPETITIVE ADVANTAGES ARE

IN FACT CHEAP ALMOST ALL THE TIME – NICK TRAIN

FAIR PRICE VS. QUALITY



HIGH QUALITY BUSINESS INTRINSIC VALUE OVER TIME
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Time

Intrinsic Value

“IT’S FAR BETTER TO BUY A WONDERFUL COMPANY AT A 

FAIR PRICE THAN…” 

RISING INTRINSIC VALUE INCREASES

MARGIN OF SAFETY OVER TIME

PURCHASE

PRICE

MARGIN OF SAFETY



MEDIOCRE QUALITY BUSINESS INTRINSIC VALUE OVER TIME
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Time

Intrinsic Value

“… A FAIR COMPANY AT A WONDERFUL PRICE.”

– WARREN BUFFETT

BARGAIN PURCHASE PRICE DOESN’T IMPROVE

THE MARGIN OF SAFETY OVER TIME

PURCHASE

PRICE
MARGIN OF SAFETY



LOW QUALITY BUSINESS INTRINSIC VALUE OVER TIME
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Time

Intrinsic Value

THINK TWICE BEFORE INVESTING IN LOW QUALITY!

PURCHASE PRICE MARGIN OF SAFETY DETERIORATES

OVER TIME FOR A LOW-QUALITY BUSINESS. 

PURCHASE

PRICE
MARGIN OF SAFETY



Summary
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Value Investing = Art + Science

“Time is the friend of the 

Wonderful Company, the enemy

of the mediocre.” 

– Warren Buffett



WOULD YOU RATHER OWN…?
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A B

P/E 9.5x 9.5x

Yield 5% 3.3%

Dividend Payout 53% 30%

Projected Annual 
Dividend Growth

3% 15%

10 Yr. Historical 
Earnings Growth

3.5% 8.5%



WOULD YOU RATHER OWN…?
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A B

P/E 24.5x 8.5x

Yield 2.9% 3.5%

Dividend Payout 76% 20%

Projected Annual 
Dividend Growth

5% 9%

10 Yr. Historical 
Earnings Growth

3.3% 14%



WOULD YOU RATHER OWN…?
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A B

P/CF 10.7x 10.9x

Yield 3.3% 5.6%

Projected Annual 
Dividend Growth

5.3% 13.5%

5 Year Projected CF 
Growth

6.5% 12.5%



Thank You
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Don’t miss any updates! Visit 
www.pringturner.com to subscribe to 

our free investor newsletter.

Final Q&A

http://www.pringturner.com/

